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The Green Page - Solar Energy is only for the Long Term 








Company Law Today agrees that South Africa must transition from coal-based energy to more renewable resources such as solar and wind energy.





We think that it would be misguided to believe this is a “quick fix” to the current electricity crisis caused by the “outdated” Eskom.





Two recent occurrences highlight our point, namely:





•	according to Eskom on 27 January 2023 the shortfall in supply was around 22 000 MW of power (calculated at 6000 lost due to planned maintenance and 16 000 lost due to 	unplanned breakdowns of generating units);


•	a major industrial concern [“company”] in the Vaal Triangle, commissioned phase 1 of its solar energy programme and simultaneously held a sod-turning ceremony for 	Phase II which will hopefully be completed by the end of this year… Phase I which comprised of not less than 11 000 bi-facial photovoltaic panels that will produce 5MW of 	energy costing R 150 million, that will save the company about R 12 million per annum. That means that the company will breakeven on its investment in 12 years time (but 	at least they will avoid being reliant on Eskom). The 11000 panels in Phase I also needed 6,5 hectares of space to be erected.





If we use the second scenario as a basis for addressing the Eskom crisis we can see that it will need :





•	about 4 million solar panels;


•	about 22000 ha of land;


•	and around R 3billion to finance the acquisition of the panels.





And we have not even mentioned the cost of additional labour, the labour required or the logistical issues involved in moving and erecting the panels. 


And that is just starting to address our current shortfall. Imagine what is going to be involved in the total replacement of the “Eskom” operation?!
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